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Table 1. The fiscal narrative: Deficits, Public and Private Debt Ratios

Budget Private Sector
deglfléles % Public Sector Debt Ratio (% of GDP) (\?aerki);t?oa:(i)n
(2006-2007) %)
A 99-07 A 99-07
1999 2007
In % In %

Euro Area -1.1 71.7 66.4 -7.4% 26.8%
Greece -6.3 94.9 107.2 13.0% 217.5%
Italy -2.55 113.0 103.3 -8.6% 71.2%
Spain 2.05 62.4 36.3 -41.8% 75.2%
Portugal -3.65 51.4 68.4 33.0% 48.9%
Ireland 1.55 47.0 25.0 -46.8% 101.0%

Source: Constancio, Vitor (2014) “The European crisis and the role of the financial
system “in Journal of Macroeconomics 39 (2014)
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Figure 1- Credit flows to peripheral banks
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Source: BIS database



Figure 2- Cumulative growth of Bank credit to the non-financial
private sector (1991=100)
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Table 2.Decomposition of the increase in the REER/RULC v 35 industrial
countries, from 1999 to 2009,

Y Where U and U* are national and foreign nominal ULCs;
EU p EP_u

REER = o = U —;.E.% u and u* real ULCs; E is the nominal Effective Exchange Rate;
pP* P and P* are the national and foreign deflators
I S G R
Greece 14.4 2.6 11.7 -0.1
Ireland 34.1 13.0 15.6 2.6
Italy 17.7 5.6 12.3 -0.8
Portugal 13.0 1.9 6.9 3.7
Spain 19.0 -2.7 10.3 10.9
Germany -8.0 -2.5 11.4 -15.3

Source : C. Wyplocz (2013) “ The Eurozone crisis and the competitiveness legend” in Asia Economic Papers 12:3
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Figure 3: Real Exchange Rates and export performance

Real exchange rate: RULC vs 37
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Figure 4: Competitiveness and export shares development
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Table 3: Regressors of export market share growth as indicator of competitiveness

(For European Union 14 early member countries)

Variables PIP* Mean Mean/?ta.ndard
deviation

Potential crowding out from China 0.86 -0.42 -2.71
New Member Countries overlap with China 0.70 -0.31 -2.53
Debt (total liabilities % GDP) 0.51 -0.17 -2.09
Investment (% of DGP) 0.44 0.28 1.59
Loan growth 0.34 0.14 1.64

0.23 -0.11 -1.19

Real Exchange rate (HICP-CPI)

Note: PIP * Posterior inclusion probability. Source: Osbat et a
shares? An empirical analysis using Bayesian Model Averaging “ ECB wp 2090, July 2017 (Table

3)

What drives export market




Figure 5. EA Performance: crisis, adjustment and recent improvements
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Figure 6. Cumulative growth of GDP per head
In Purchasing Power Standard (PPS of EU28 Index 1993=100)
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Figure 7. EA cyclical convergence of growth and increased economic cycle
synchronisation
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Source: OECD database. The data for Ireland were adjusted
to deal with the excessive volatility in 2015 that does not reflect
real economic activity
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Sources: OECD, Eurostat and ECB caleulations.

Motes: The chart shows the share of the variation in real GDP growth that is explained by a 1 factor esti over a five-year
rolling window. The comman factor is proxied by the first principal component of quartery year-on-year GDP growth rates. The euro
area group includes all euro area countries except Malta and Ireland owing to data availability. The latest observation is for the first
quarter of 2018.

Source: ECB Economic Bulletin, Issue 5, August 2018







